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Big Sky Economic Development Trust Fund

The Big Sky Economic Development Trust Fund (BSTF) program was created to
aide in the development of good-paying jobs for Montana residents and promote
long-term, stable growth in Montana. The BSTF program is designed to provide
financial assistance in the following two categories:

Economic Development Job Creation Projects (Category I): 75% of BSTF earnings
are available to be awarded to local and Tribal governments in the form of grants
for economic development projects that create net new qualifying jobs that pay at
least the average wage of the county in which the employees are to be principally
employed. Awards may be made for up to $5,000 or $7,500 per qualifying job
depending on whether the project is located in a high poverty county.

Planning Grants (Category II): 25% of BSTF earnings are available to be awarded
to Certified Regional Development Corporations (CRDC) and Tribal governments,
and other qualified economic development organizations in areas not covered by
a CRDC in the form of a grant for planning activities such as feasibility studies,
business plans, preliminary architectural reports, and preliminary engineering
reports. Contact: (406) 841-2744 or www.bstf.mt.gov

Board of Research and Commercialization Technology
The Board of Research and Commercialization Technology was created by the
1999 Montana Legislature to provide: a predictable and stable source of funding
for research and commercialization projects; expand and strengthen research
efforts for the state’s basic industries to increase their economic impact on the
state’s economy; and expand research efforts into areas beyond the scope of the
state’s basic industries to diversify and strengthen the state’s economic security
through the creation of technology-based operations and long-term quality jobs.

The Board has the authority to make grants to Research and Commercialization
Centers. Projects must have the potential to diversify or add value to a traditional
basic industry of the state’s economy, or show promise for enhancing technology-
based sectors or commercial development of discoveries.

Contact: (406) 841-2760 or www.businessresources.mt.gov/ mbrct.

Community Development Block Grant Program

The Montana Department of Commerce utilizes federal Community Development
Block Grant (CDBG) funds to stimulate economic development activity by
assisting the private sector to create or retain jobs for low and moderate income
persons primarily through loans to businesses. The Montana Department of
Commerce grant funding is also available to companies for employee training
and infrastructure. The program is designed to assist businesses by making fixed-
rate financing available to them at reasonable interest rates, given the risk of the
project, and to provide public improvements in support of economic development
activities. Commerce funds are intended to be used in situations where a funding
gap exists, and alternative sources of public and private financing are not adequate.
Commerce provides flexibility in interest rates and loan terms to complement
conventional business financing and other federal business financing programs.
CDBG funding can provide payment deferments, lower payments in the first year,
and interest-only payments. Contact: (406) 841-2736 or www.cdbged.mt.gov.

indian Couniry Economic Development
The Indian Country Economic Development (ICED) program was created by
the 59th Montana Legislature to support Tribal business development projects,
workforce training projects, entrepreneurial training, feasibility studies and other
types of economic development projects.

The three main areas of funding are:

e Priority economic development Tribal projects for each of the tribal nations

in Montana,
+  Small business start-up and expansion grants available through the Montana

Indian Equity Fund, .
e Entrepreneurial training and technical assistance for Native American

business owners,

The governing body of each of the eight tribal nations in Montana are th
only eligible applicants for this program. The program goals are to:

e Improve the economic environment in Tribal communities;

= Create more opportunities for livable wages and sustainabl
employment for Native American citizens by cultivating local priorit
economic development projects,

e Develop and expand the private sector economy on reservations,

e Equip Native American business owners with skills to successfull
start and grow their own business.

Contact: (406) 841-2775 or www.iced.mt.gov.

Microbusiness Finance Program

Montana has a network of regional MicroBusiness Development Corporation
(MBDC) that provide financing, training, and business assistance to help ver
small businesses expand or get started. Applicants generally must provide
business plan and other evidence to demonstrate the economic feasibility o
the business, and the ability to repay the loan from cash flow generated b
the business. The intent of the program is to finance economically sount
business projects that are not otherwise able to obtain financing from source
such as their local bank. Therefore, terms and conditions of each loan var
but the interest rates are generally slightly higher than bank rates. Refer
table for further details. Contact: (406) 841-2751 or www.businessresources
mt.gov/mbfp

Microbusiness Development Corporation Locations
Bear Paw Development Corporation - Havre (406) 265-9226
Great Falls Development Authority - Great Falls (406) 771-9020
Great Northern Development Corporation - Wolf Point (406) 653-2590
Headwaters RC&D - Butte (406) 782-7333
Montana Business Assistance Connection - Helena (406) 447-1510
MT Community Development Corporation - Missoula (406) 728-9234
Montana West Economic Development - Kalispell (406) 257-7711

Wood Products Revolving L.oan Fund
The Montana Distressed Wood Products Industry Revolving Loan Program
was created in 2009 with federal and state funding to help businesses it
the wood products industry that were affected by the recession to retain o:
create jobs. Payments into the fund are available for economic developmen
projects in Montana. Contact: (406) 841-2594 or www.recovery.mt.gov.
commerce/wpirs.

Worlkforce Training Grant
The Primary Sector Workforce Training Grant (WTG) program provides
grant funds to primary sector businesses for training of net new, full-time anc
part-time jobs. Primary sector is defined as a business with at least 50% o
its sales from outside of Montana, or a manufacturing company with 50% o
its sales from companies that have 50% of their sales outside of Montana. A
business that provides a product or a service that is not available in Montana
or the region which results in state residents leaving the state or region tc
purchase the product or service may also be eligible for training grant funds

The program is administered by the Montana Department of Commerce
{(MDOC), which is the principal point of contact for a company applying for
a grant. The grant review committee may award workforce training grants ug
to $5,000 per eligible full-time job, or $2,500 per part-time job, to primary
sector businesses that provide education or skills-based training. A company
must pay the trainees’ wages and benefits of at least the average wage that
meets or exceeds the lesser of 170% of Montana’s current minimum wage o
the current average weekly wage of the county. Contact: (406) 841-2744 o1
www.wig.mt.gov.




MISSION STATEMENT

The mission of the Business Resources Division is to deliver
information, technical assistance, and financial resources
to businesses and communities in Montana resulting in the
continuing economic development and prosperity of our state.

Certified Regional Development Corporations
The Certified Regional Development Corporations program
encourages a regional approach to economic development,
which facilitates the efficient delivery of economic development
programs by supporting regional capacity building,

CRDCs are responsible for helping local officials, communities,
and businesses assess, plan, and facilitate action within
their regions. CRDCs are required to have the support of
all counties, Census Designated Places, cities, towns, and
Tribes in their region to obtain and maintain certification.
Contact: (406) 841-2751 or www.businessresources.mt.gov/
CRDC.

Energy Promotion and Development Division
The Energy Promotion and Development Division, created
in 2007, helps implement the state’s commitment to
responsible energy development. This division is the front
line for state support for new energy development projects,
energy production facilities, and supportive delivery
infrastructure. The division works directly with the staff at
the Governor’s office and other state agencies to help
facilitate processes related to permitting, siting, workforce
development, and financial assistance. It is the goal of the
division to help create high quality energy-related jobs,
enhance domestic energy security by working directly with
private industry, local and regional economic development
organizations, state, federal, and tribal governments to
facilitate, and promote the development of responsible
energy projects in our state. Contact: (406) 841-2030 or
Www.commerce.mt.gov/energy.

Montana Manufacturing Extension Centers
The Department of Commerce works closely with Montana
Manufacturing Extension Centers’ (MMEC) engineers located
in Missoula, Bozeman, Billings, Kalispell, and Helena. They
provide technical assistance on a wide variety of areas important
to manufacturers in Montana such as: facility layout, efficiency
studies, process improvement, marketing, quality systems,
product costing, and much more. The MMEC program is
part of the Montana State University, College of Engineering
Center and is affiliated with the National Institute of Standards

and Technology. For additional information call 1(800) MEP-
4MFG.

(406) 756-3836

Montana Community Development Corporation -Missoula
(406) 728-9234

Montana Technology Innovation Partnership ] .
Great Northern Development Corporation - Wolf Point

The Montana Technology Innovation Partnership (MTIP)
ccinlioati : : (406) 653-2590

promotes technology commercialization as a viable economic

development strategy for the State of Montana, Its mission Entrepreneur Development Program

is to help build the short-term benefits of technology R&D The Entrepreneur Development Program supports business

into the long-term rewards of improved economic growth. development in communities throughout Montana via the Small

MTIP assists technology-based business clients who are Business Development Center network and by providing business

serious about moving technology through innovation and development resources through community based organizations.

development to successful commercialization into the Utilizing the FastTrac and Indianpreneurship curriculum,

marketplace. MTIP provides no-cost technical assistance in classroom training and technical assistance are offered to business

proposal preparation for SBIR/STTR funding opportunities owners who are growing their companies and to individuals serious

as well as information on technology transfer, licensing and ahout starting their own business.

intellectual property concerns. Contact: (406) 841-2749 or

www.mtip.mf.gov. The program is very active on Montana’s Indian reservations by

supporting classroom training, counseling, and individualized

Small Business Development Centers technical assistance for Tribal members. The Montana Indian
Existing, start-up, and entrepreneurial businesses can find Equity Fund is a grant program for Native American private sector
confidential free business counseling and low-cost training businesses. Additional information regarding the program may

through a network of ten statewide offices. Services include be found at www.entrepreneur.mt.gov. Contact: (406) 721-3663.
business plan development writing and market analysis,

marketing, management, and financial analysis at Small

offices provide an access point to local, state, and federal compete in new markets. Overseas trade offices are maintained
business resources, as well as networking and mentoring in Asia to promote agriculture, tourism, value-added products, and

opportunities. higher education opportunities.
Contact: (406) 841-2747, misbde@mt.gov or www.sbdc.
mt.gov. The Made in Montana programs include:
Small Business Development Subcenters
Big Sky Economic Development Authority - Billings °  Anon-line products directory; product identification

(406) 254-6014

Montana Community Development Corporation - Bozeman
(406) 728-9234 x 251 or (406) 586-5421 °

Headwaters RC&D - Butte
(406) 782-7333

Southeastern Montana Development Corporation - Colstrip The Trade and International Relations bureau serves as the protocol
(406) 748-2990 and international liaison for the Governor’s Office and the Montana

: Department of Commerce,
- Fall .
Great Falls D@<wwﬁm~m~v@ M%&MMMMQ Great Falls Contact: (406) 841-2757; www.madeinmontanausa.com and www.

. businessresources.mt.gov/tir,
Bear Paw Development Corporation - Havre
(406) 265-4945

Montana Business Assistance Connection - Helena
(406) 447-1510

Flathead Valley Community College - Kalispell

labels; and, advertising/publicity campaigns about the
program.

Commerce Trade Show Assistance for

companies attending wholesale trade shows.

°  Business-to-Business Marketing Assistance.



L B — B L e Diaimmna Doacacies me Mivicinn



s

ot

iline

g
570

Individuals, businesses
and industry, public
and private agencies; -
educational institutions;
andlocal governments.

Grant:‘Up to 50,000/
award

Loan: Upto $100,00/
award

For startup; expansion

and other business

-activities that help to

strengthen and diversify

~ag.in MT, add value -

to the ag. industry,

“Creaté and retain jobé,

and generally expand

business opportunities.

Grant: N/A
Loan: High-and low inter-

yest ratesare reviewed:

and set annually by the
Agriculture Development
Councik

Grant: -2 years
Loani Upto8years

N/A

Required forall
contracts.

Credit history.is
considered but may not
determine eligibility.

At least1to 1 match re-

quired; other state grants
not e’ligible as match.

Application deadline
set by Agriculture Dev.
Council; normally 2-3- =
months from application
to award.

The projéct must primarily
add value to Montana’s
currentor potential

agricultural products; have

prospects for commercial
success and potential to
create/retain jobs; and
have the ability to comply
with monitoring
activities. To be eligible
for a grant, the project
must also benefit other
agricultural companies,
accomplish research that
will benefit agriculture as
awhole, orthe project
applicant must be'a
nonprofitentity.

Montana Department of
Agriculture
PO Box 200201

‘Helena, MIT 59620~0201

(406) 444-2402

individuals, businesses
and industry, public -
and private agencies,;
educationalinstitutions,
and local governments.

Up to $2,500/award;
maximum of 2 awards.

‘For education,

promotion, marketing,
travelor other business
related expanses that

“will stimulate expanded

agncultural development,
economic activity and
employment growth

N/A

Project dependent.

N/A

Required for all contracts.

‘Credit-history is

considered but may not-
determine eligibility.

Atleast1to 1l matchre-
quired; other state grants
not 'eligible as match,

Apphcanons are accepted
onan ongoing basis; 4-6
weeks from receiptof a

final application:

The project must

primarily add value to
Montana’s current or
potential agricultural
products; have prospects
for commercial success
and potential to create/
retain jobs; and have the
ahbility to comply with
monitoring activities.

Program assistsin the

developmentof new.
agriculture products and

SProcesses.

Montana Department of

Agriculture
‘PO Box 200201

Helena, MT 59620-0201

(406) 444-2402

Qualified Jocal-and
regional-development
corporations may receive

grantsfor business loans.

No statutorylimit -
typical funding amounts
are:$300,000 & may

be recapitalized'in the
future.

Recipients use funds to
establish loan funds for
business development.

Based on reuplent s
revolvmg Joan fund plan.

Depends on lender’s
revolving loan fund plan.

Based.on recxpients :
revolving loan fund plan

Based on recipient’s.
revolving-loan fund-plan
and policies:

Based onabusiness

‘plan, credit report, and:

feasibitity analysis.

Grantrecipients rﬁust,
provide matching funds
of 50%.

6-8 weeks

Create/retam }obs in

economically dlstressed

areas

‘Revolving loan funds

are normally used to
leverage other loan
funds.

US Dept. of Commetce
Economic Dev. Admin.
POBox 10074 ,
Helena, MT 59626
(406} 449-5380

Must be'asmall business
by SBAstandards.

Maximum loan size

S5 million; maximum
guaranteed limit $3.75
million. o

Working capital;
equipment; real property,
business acquisition, and

refinance existing debt.

Varies with the size and
termoftheloan. = =

Working capital: 10:yrs
Equipment:

generally 10yrs

Real estate: 25:yrs!

Reviewed-on-a
case-by-case basis

Yes:

Based on the borrower -
and the project.

Borrowers may obtain
additional funds from any
other source. -

110-15 working days

after bank submission,
depending on

the application’s -
completeness.

“Federal si’ze'standards for

small businesses

50%-90% guaranty;
longer terms, competi-
tive rates.

US Small Business Admin.
10 W 157 Street

‘Suite 1100

Helena, MT 59676

(406) 441-1081

Must be a small business
by SBA standards.

Up to 40% of project
%h max IoanpsuJ of
S million; up'to
Imlhon in'some ca%es for
oans that meet
policy orfor certam small
manufacturers

Real-property and
equipment.

leed rate determined
at closmg via secondary

ymarket sale.

10.0r:20yrs

Minimum 10% of the
total project cost
Yes

Based onthe borrower

‘and the project:

S]ee;F’unyding Limit

2:3 weeks'

Create/retain jobs’

90% debt financing. Long
term fixed rate financing
for the life of the 504
loan.

US:Small Business:Admin.
10 W 15" Street

Suite 1100 -

Helena, MT 59626
(406)441-1081

Anylegal entity, including
individuals, publicand
private organizations’

and federally recognized
Indian tribal groups.

$10 million

Working capital,
eguipment, and real
property.

Negotiated between

the borrower and the
lender and subject to RBS
approval. i

Working capital: 7 .yrs
Equipment: 15 yrs
Real estate: 30 yrs

New bu%ness 20- 256
xrstmgb usiness: 10-15%
Energy business: 25-40%

Generally yes

Business plan-and
accountant prepared
financial statements.

Borrowers may obtain
additional funds from any
other source.

2-3 weeks upon
completion of
application.

Rural-area businesses
that create employment;
eligible areas include
cities of less'than 50,000
population

Guarantee toalocal
lender based
upon-loansize

80% 05 million
70%:5-10 million
60% 10-25:million.

USDA Rural Development
Rural Cooperative Service
2229 Boot Hill Court
Bozeman, MT 59715
(406) 585-2540



Alocal government.

Minimum $250,000
Maximum 516,666
X # basic sector jobs
{minimum 15).

‘Build infrastructure for a
business creating at least
15 jobs:

Fixed guoted weekly;
eligible forinterest rate
reduction based onjob
creation.

Maximum 25years

Depending on project.

Based on'business
creating jobs.

Baéed on borrowerand
project.

Borrowers may.obtain
additional funds from
any other source.

20 working days:after
local government
‘submission, depending
-on application
completeness.

Local governmenf.s only

Fixed-rate financing;
business receives state
tax credits:for each dollar
of infrastructure use fee
paid, depending on how
business files taxes.

Montana Department of
Commerce

Board of Investments
Helena Lo
(4086) 444-0001

Any-business. An
approved commercial
lenderand a federal
guarantee {ex: SBA,
USDA, BIA) arerequired.

The amount of the
federal guarantee.

Working capital,
equipment; and real
property.

Fixed quoted weekly;
eligible for interest rate
rediction based on job
creation,

Working capital: 3-5 yrs
Equipment: 5-7 yrs
Real estate: 10-30 yrs.

Federal GTD
requirements.

Federal GTD
requirements.

Based-on the borrower
and the project.

Borrowers may obtain
additional funds fromany
other source:

5 working days after
bank submission;
depending on the
application’s
completion.

“For-profitor non=profit

Montana business

Fixed-rate financing on
the guaranteed portion

for the term of the loan.-

‘Montana Department of

Commerce !
Board of Investments
Heleng -~
(406):444-0001

- Any-business: An

approved commercial
lender is required.

S80 million forany.one
borrower. {50%-80% BOI
participation depending
on amountof equity’in
project):

Equipment and real
‘property.

Fixed quoted weekly;
eligible for interest rate
reductionbased onjob
creation. -

Equipment: 5-7yrs
Real Estate:10-25yrs.

25:35% of the lower:of
‘the cost or appraisal,
based on the project
Based on the borrower
(normally, yes).

Based on the borrower
and the project.

Borrowers may obtain
additional funds from any
other source.

20 working days after-bank
submission, depending
on the application’s

completion..

For-profit or non-profit
Montana businesses

Fixed-rate financing'on
Board of Investments’
share.

‘Montana Department of

Commerce
Board of Investments

Helena

{406) 444-0001

“days after:b:

“For-profit o

Anyvalue~
business.
commercic
required.

Min. $250,
oncreatior
of-10jobs.
approx. S8
on 1% of:Cc
{75% BOI, | {
|
|
|
|
\
|
|
\
|
|
|
\
\
|
|
|

Equipment
property.

BOI: 2% 145
jobs: 4% 155
jobis; 6% 24E
posted rate t
5% service fe
Lender: Nati |
with:a floorc
of 12%, adj a

15 years

Minimum:2
loan‘amour |

Yes, shared

proportion: i

lender, .- |
|
|

Basedonth
andthe pro

Borrowersr |
additional fi
anyothersc

20 working

submission;d
theapplicat
completion.

Montana bu
Business mt
value-addec |

Low fixed=ra
on BOVs'sha |

~million-auth:

program . Di |
bonus pmts

-toinvestors.

No prepaym

Montana De
Commerce
Board of Inv:
Helena
(406)444-0C



